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PEACE OF MIND

LIBERTY BANKERS LIFE IS A LEGAL RESERVE
LIFE INSURANCE COMPANY ESTABLISHED IN 1958.

Important: This publication is intended to provide a
conceptual overview of our fixed annuities. It is not
specific to any particular product and does not offer or
guarantee any specific benefits or product features. For
information about our products, please visit with your
agent who can help you select the product most suitable
for your specific situation. Our fixed annuities are
issued by Liberty Bankers Life Insurance Company
and its subsidiary, Capitol Life Insurance
Company. They are not insured by the FDIC
or any agency of the federal government.



YOUR FINANCIAL

AN ANNUITY MAY BE RIGHT FOR YOU IF...

2 You are concerned with the security of your money as it grows. LBL annuities provide assurance that
you can grow your money at fixed rates of interest guaranteed by Liberty Bankers Life Insurance Company. Keep in
mind that surrender charges and market value adjustments may apply to carly withdrawals.

> You are concerned about outliving your retirement savings. An annuity is the only financial product
available that can provide the security of an income stream that will last as long as your lifetime or the lifetime of you
and your spouse. An annuity can provide you with regular payments to supplement other sources of retirement income.

> You want tax-deferred growth. Annuities allow you to defer paying taxes on your interest earnings until they
are withdrawn or distributed, which may enable your money to compound and grow more efficiently.*

# You want to provide for your loved ones in the event of your death. LBL annuities can provide a death
benefit payable directly to your named beneficiaries, avoiding the cost, delay and publicity of probate.

* Withdrawals of earnings will be subject to income tax and may be subject to a 10% IRS penalty tax if taken prior to age 59/.. An annuity contract may be
purchased on a non-qualified basis or for use within certain qualified retirement plans or arrangements that receive favorable tax treatment. Many of these
qualified plans, including IRAs, provide the same type of tax-deferral as provided by an annuity contract, and the annuity contract does not provide any
additional tax-deferral benefit.

An annuity contract, however, does provide a number of other benefits and features not provided by such retirement plans or arrangements alone.
You should consult a qualified tax and/or financial professional regarding the use of an annuity contract within a qualified plan or in connection with
other employee benefit plans or arrangements.

CONSIDERING YOUR FINANCIAL NEEDS

As with the purchase of any financial product, you Together, you can determine whether the product

should consider a variety of factors in determining fits with your time horizon, liquidity needs,

the suitability of an annuity in meeting your own risk tolerance and financial experience. LBL

needs. We urge you to discuss your financial status annuities are not available in all states and state P
(current income, liquid assets, how much you need variations may apply. Please refer to your policy =
to live on, etc.), financial objectives, tax status and and company approved literature for details on %
other areas of importance with your agent before any specific product.

you purchase an annuity or other financial product.




CHANGING
VIEW
of RETIREMENT

Retirement planning simply wasn’t a big
issue just a few generations ago. That’s
clearly not the case today. Retirement has
become a major stage in a person’s life
that may provide the opportunity to do
those things time never before permitted.
However, it requires preparation and
planning. The way people pay for
retirement is changing dramatically.
Historically, retirees could count on Social
Security and company pension plans
to provide the bulk of their retirement
income. Retirees today must rely
increasingly on their own personal savings
and investments to fund their retirements.
Reports abound about the uncertain
future of Social Security. Some
government projections indicate that
Social Security tax revenues will fall short
of program costs before 2020 and that
trust fund accumulated reserves will be
exhausted before 2050! Changes to the
program may lie ahead, but even in its
current form, Social Security alone isn’t
the answer for most retirees. In fact, the
average monthly Social Security benefit
for all retired workers in 2009 was just
$1,164; for a couple with both receiving
benefits, the average amount was just
$1,738. People today are living longer, and
this has changed retirement’s complexion.
Not only do Americans need to take more
individual responsibility for accumulating
money for their retirement, but they also
have longer retirements to fund. Given
these factors, the need for effective saving
and investing has never been greater!
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THE POWER OF TAX DEFERRAL

How can you accumulate a larger retirement nest egg? With taxable investments, you are
required to pay income taxes on the growth of your money each year. Those taxes reduce
the amount of your investment available for continued growth and compounding.
Annuities, on the other hand, offer zax-deferred accumulation. Tax deferral can be
beneficial because earnings can accumulate on: (a) your principal investment, (b)
earnings on that principal and (c) amounts that would have otherwise been paid in taxes.
This can mean greater accumulation over time.

This chart illustrates the impact of tax-deferral with a hypothetical $50,000 purchase
over a 30-year period, earning a constant 5% annual return for both the taxable and tax-
deferred annuity purchase and paying 28% income tax on interest earnings.*

Taxes on annuity earnings are deferred until they are withdrawn or distributed.
Because you choose the time to make such withdrawals or distributions, you control the
timing of when taxes are paid. At that time, earnings will be taxed as ordinary income
and will be subject to a 10% IRS penalty tax if taken prior to age 59%x.

* The tax treatment of annuities is subject to change. Neither LBL nor its representatives offer legal or tax
advice. You should consult your attorney or tax advisor regarding your individual situation. This chart is for
illustrative purposes only and should not be viewed as representative of past, current or future performance
of an annuity. lllustrated rates are neither an estimate nor a guarantee for the future. Actual results may be
higher or lower. A portion of the earnings from taxable contracts may be subject to lower maximum tax rates
on capital gains and dividends, which may be lower than the income tax rate used to calculate the results in the
chart above. An annuity contract may be purchased on a non-qualified basis or for use within certain qualified
retirement plans or arrangements that receive favorable tax treatment, such as individual retirement accounts
and individual retirement annuities (IRAs), pension and profit-sharing plans (including H.R. 10 Plans.)

Many of these qualified plans, including IRAs, provide the same type of tax-deferral as provided by an annuity
contract, and the annuity contract does not provide any additional tax-deferral benefit. An annuity contract,
however, does provide a number of other benefits and features not provided by such retirement plans or

arrangements alone. You should consult a qualified tax and/or financial advisor regarding the use of an annuity
contract within a qualified plan or in connection with other employee benefit plans or arrangements.



INCOME FEATURES

Interest Income Withdrawals. wities provide you with ways to access your money without incurring
st accumulations at any time without penalty. Some policyholders
est income checks.

Lump Sum Withdrawals. surrender charge period, your annuity may permit you to withdraw
. Some policyholders exercise this option to access larger sums of money.

Regular Annuity Payments that can last a Annuities can provide regular payments that can last a
concept to payments received from traditional pensions. These payments
d period of time or a combination of both. This benefit is unique to

’s assets. It is provided when the value of an annuity contract

>rocess known as “annuitization.”

If you choose to convert your annuity

. £ . Payments for two lives: Payments continue as long as one
contract 1nto a stream o annulty Payments, o (.cpouses) is alive.

you commonly have a choice of payment Payments for life (or two lives) with a certain period:

OptiOIlS that include: Payments continue as long as either annuitant is alive, and
payments will continue for at least a specific period of time

that you select (ranging from S to 30 years) whether or not an

that you select (ranging from S to 30 years). The payments annuitant is alive. This option ensures that, in the event of the
are not based on your life expectancy. If you die before all

Certain period: Payments continue for a specific period

death of the annuitant, payments continue to the beneficiary

payments have been made, any remaining payments continue until the end of the specified period.
to your beneficiary.

Payments for life: Payments continue as long as you are
alive but stop when you die. At your death, payments

stop no matter how much or how little has been
paid by the insurance company.

. .

Ll bert)’ Bﬂnkers Llfé is a legal reserve life
insurance company incorporated in 1958 and has been providing
high-value financial products and services to customers across America
since that time. LBL has the experience, dependable reputation and
solid fiscal background you expect from your insurance company. LBLs
annuities, both deferred and immediate, vary by state. Not all policies are
available in all states. Please refer to your policy or company approved

sales literature for important information about specific benefits.

For more information, please visit with a licensed agent
who will be able to help you analyze your needs and
select a product suitable for your unique situation.
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